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What is  
Equity Release?

Enjoy a comfortable retirement
Due to the rise in house prices over recent decades many of us have a house worth a lot  
of money, but limited savings. Equity Release allows a home owner to enjoy the capital value 
of the house during their lifetime.

It has become more and more difficult 
to plan for retirement so as to ensure 
that you have enough money to live 
comfortably when you leave work.

Equity Release can help you to:

• Gain access to money tied up in your 
house

• Retire earlier without having to wait 
for your pension

• Cover the rising cost of living

• Clear a debt

• Provide early inheritance to loved 
ones

• Avoid an interest only mortgage

“We will guide you through 
your options, to consider 
what is best for you…”

How does it work?
There are a number of different types of 
schemes:

Lifetime Mortgages – A loan secured for 
life on the house which is not repayable 
if you continue to reside there unless you 
want to sell. Generally no repayments 
are made and interest accumulates and 
is usually repaid following death. The 
amount owed gets larger as time passes.

Home Reversion plans – The bank or 
insurance company buys a share of the 
house in return for a cash sum paid to 
you on the term that you can continue 
to live in the house until your death. This 
means that your estate is only entitled to 
a proportion of the growth in the house 
value at the date of your death.

Home Income Plans – A mortgage is 
taken out and used to buy an annuity. 
This provides an income for life from 
which interest is paid. The capital of the 
mortgage is repaid on sale or death.
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Q.  How much equity can I release?

A.  This will depend on your own individual circumstances and will be calculated based on factors such as the 
value of your home and your age when you start the plan.

Q.  Will I still own my own home?

A.  In all cases you will continue to own your own home and it will be your responsibility to maintain your property 
keeping it in a state of good repair, take out specified insurance and pay all property related bills.

Q.  Will I still be able to leave an inheritance?

A.  Reducing the value you have in your home will impact on the amount of inheritance you leave behind. 
However, under some schemes you can choose an inheritance guarantee to ensure that you leave something 
for your loved ones, however this may reduce the amount you can borrow and may affect interest rates.

Q.  Will this affect any of my existing benefits?

A.  Receipt of a capital sum may reduce or eliminate your means tested benefits such as income support, pension 
credit or council tax benefit.

 These schemes are complex and require expert advice. At Tilly Bailey & Irvine we will guide you through the 
terms and costs involved and weigh up the pros and cons to consider what is best for you and your family.

Your questions answered


